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Board of Directors 
Opera Omaha, Inc. 

DUTTON & ASSOCIATES PC. 
Certified Public Accountants - Consultants 

Independent Auditor's Report 

We have audited the accompanying financial statements of Opera Omaha, Inc. (a nonprofit organization), 
whrch comprise the statement of financial position as of June 30, 2021 , and the related statements of 
activities, cash flows, and functional expenses for the year then ended, and the related notes to the 
financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express an opm1on on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as wel l as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Opera Omaha, Inc. as of June 30, 2021, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

10822 Old Mill Road • Omaha, Nebraska 68154 • (402) 393-4900 • FAX (402) 393-8491 
www.duttoncpa.com 



Report on Summarized Comparative Information 

We have previously audited Opera Omaha, lnc.'s 2020 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated March 10, 2021 . In our 
opinion, the summarized comparative information presented herein as of and for the year ended June 30, 
2020, is consistent, in all material respects, with the audited financial statements from which it has been 
derived. 

"1)~ I~.~...-./ ff: c... 
Omaha, Nebraska 
January 25, 2022 
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Opera Omaha, Inc. 
Statement of Financial Position 

June 30, 2021 
(With Comparative Totals as of June 30, 2020) 

2021 2020 
Without With 

Donor Restrictions Donor Restrictions Total Total 
ASSETS 

Current Assets 
Cash and cash equivalents $ 266,486 $ 81,289 $ 347,775 $ 256,451 
Unconditional promises to give (Note C) 941,656 339,000 1,280,656 1,069,354 
Other receivables 509,279 146,000 655,279 167,818 
Prepaid expenses 44,603 44,603 39,624 
Total current assets 1,762,024 566,289 2,328,313 1,533,247 

Noncurrent Assets 
Investments (Notes E and F) 716,531 3,862,884 4,579,415 3,166,657 
Unconditional promises to give (Note C) 707,901 596, 125 1,304,026 1,221,667 
Property and equipment, net of 
accumulated depreciation (Note G) 81,403 81,403 181 ,823 
Total noncurrent assets 1,505,835 4,459,009 5,964,844 4.570.147 

$ 3,267,859 $ 5,025,298 $ 8,293,157 $ 6,103,394 

LIABILITIES AND NET ASSETS 

Current Liabilities 
Loan Payable (Note I) $ $ $ $ 255, 109 
Line of credit (Note H) 300,000 
Accounts payable 247,546 247,546 138,439 
Deferred revenues (Note J) 220,658 220,658 214,365 

Total current liabilities 468,204 468,204 907,913 

Commitments (Note K) 

Net Assets 
Without donor restrictions 2,799,655 2,799,655 1,459,244 
With donor restrictions 5,025,298 5,025,298 3,736,237 

Total net assets 2,799.655 5,025,298 7,824.953 5, 195.481 

$ 3,267,859 $ 5.025,298 $ 8,293,157 $ 6,103,394 

The accompanying notes are an integral part of these financial statements. 
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Opera Omaha, Inc. 

Statement of Activities 
Year Ended June 30, 2021 

(With Comparative Totals for the Year Ended June 30, 2020) 

2021 2020 
Without With 

Donor Restrictions Donor Restrictions Total Total 

Revenue 

Ticket sales $ 18,908 $ $ 18,908 $ 216,924 
Outreach fees 

Sets and lighting rental 3,032 3,032 1,000 
Miscellaneous revenue 150 150 2,100 
Investment return, net 63 556,060 556, 123 (17,426) 

Total revenue 22,153 556,060 578,213 202,598 

Support 

Contributions 

Individuals 512,883 15,000 527,883 604,023 
Corporations 4,200 160,000 164,200 175,975 
Foundations 1,461 ,332 522,500 1,983,832 1,854,404 
Campaign 945,000 945,000 454,884 
In-kind 21,604 21,604 127,821 

Grants 438,471 1,047,930 1,486,401 262,666 
Gross special events revenue 96,180 96,180 364,680 
Less cost of direct benefits to donors (3 ,202) {3,202) (61,536) 

Total support 2,531,468 2,690,430 5,221,898 3,782,917 

Total revenue and support 2,553,621 3,246,490 5,800, 111 3,985,515 

Net assets released from restrictions 1,957,429 (1,957,429) 

Total revenue and support after transfers 4,511 ,050 1,289,061 5,800, 111 3,985,515 

Expenses 

Opera productions 2,243,174 2,243,174 3,638,601 

Management, general and fundraising 927,465 927,465 1, 124,078 

Total expenses 3,170,639 3,170,639 4,762,679 

Change in net assets 1,340,411 1,289,061 2,629,472 (777,164) 

Net assets, beginning of year 1,459,244 3,736,237 5, 195,481 5,972,645 

Net assets, end of year $ 2,799,655 $ 5,025,298 $ 7,824,953 $ 51 195,481 

The accompanying notes are an integral part of these financial statements. 
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Opera Omaha, Inc. 
Statement of Cash Flows 

Year Ended June 30, 2021 
(With Comparative Totals for the Year Ended June 30, 2020) 

2021 

Cash flows from operating activities 
Change in net assets $ 2,629,472 
Adjustments to reconcile change in net assets to 
net cash provided (used) by operating activities 

Depreciation expense 108,286 
Realized and unrealized (gain) loss on investments (529,700) 
Contributions restricted for long-term investment (620,000) 
Contributions of investments 
Change in unconditional promises to give (293,661) 
Change in other receivables (487,461) 
Change in prepaid expenses (4,979) 
Change in accounts payable 109,107 
Change in accrued expenses 
Change in deferred revenue 6,293 

Net cash provided (used) by operating activities 917,357 

Cash flows from investing activities 
Redemption of investments 1,478,990 
Purchase of investments (2,362,048) 
Purchases of property and equipment (7 , 866~ 

Net cash provided (used) by investing activities (890,924) 

Cash flows from financing activities 
Decrease in line of credit (300,000) 
Proceeds from short term debt (255, 109) 
Proceeds from contributions restricted for long-term investment 620,000 

Net cash provided by financing activities 64,891 

Net increase in cash and cash equivalents 91 ,324 

Cash and cash equivalents, beginning of year 256,451 

Cash and cash equivalents, end of year $ 347,775 

Supplemental disclosure of cash flow information 
Cash paid during the year for 

Interest $ 1,751 

Reconciliation of cash and restricted cash reported in the statement of 
financial position to the total of the same such amounts shown in the 
statement of cash flows 

Cash $ 266,486 
Restricted cash 81,289 
Total cash and restricted cash shown in the statement of cash flows $ 347,775 

The accompanying notes are an integral part of these financial statements. 
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2020 

$ (777, 164) 

133,164 
82,787 

(8,500) 
(618 ,662) 
101,455 

13,937 
(94,332) 
(13,950) 
(86 ,805) 

(1,268,070) 

2,061,169 
(684,104) 

(21 ,910) 
1,355,155 

(200,000) 
255, 109 

55, 109 

142,194 

114,257 

$ 256,451 

$ 18,690 

$ 26,952 
229,499 

$ 256,451 



Opera Omaha, Inc. 
STATEMENT OF FUNCTIONAL EXPENSES 

Year Ended June 30, 2021 
(With Comparative Totals for the Year Ended June 30, 2020) 

2021 2020 
Program 

Services - Supporting Services 

Opera Management Cost of 

Productions and General Fundralslng Total Goods Sold Total Total 

Salaries $ 811,606 $ 163,354 $ 233,089 $ 396,443 $ $ 1,208,049 $ 1,219,733 
Employee benefits/taxes 161,269 32,459 46,316 78,775 240,044 203,612 
Performance fees 532,736 532,736 1,055,208 
Orchestra 65,026 65 ,026 182,398 
Sets and props 157,246 157,246 373,456 
Marketing 209,436 209,436 295,899 
Travel and per diem 35,334 1,776 1,776 37, 110 275,374 
Costuming 20,963 20,963 76,047 

Box office - program and ticket 23,460 23,460 65,163 

Occupancy 49,190 155,681 155,681 204,871 277,529 

Office/administrative expenses 58,798 93,377 69 93,446 152,244 117,986 
Telephone 18,748 18,748 18,748 8,818 

Developmentlfundraising 40,998 40,998 40,998 273,456 

Interest expense 1,751 1,751 1,751 18,690 

Instrument and music rental 5,971 5,971 10,307 

Professional fees 66,400 30,000 96,400 96,400 84,210 

Conferences and seminars 12,595 4,246 96 4,342 16,937 27,555 

Depreciation 86,459 21,827 21,827 108,286 133,164 

Dues and subscriptions 4,081 4,081 4,081 9,746 

Insurance 9,55/ 13,197 13,197 22,754 27,776 

Cost of direct benefits to donors 3,202 3,202 61,536 

Audio and video 3,528 3,528 26,552 

2,243,174 576,897 350,568 927,465 3,202 3, 173,841 4 ,824,215 

Less expenses included with support 

Cost of direct benefits to donors (3,202) (3,202) (61 ,536) 

Total expenses included in the expense 

section of the statement of activities $ 2,243, 174 $ 576,897 $ 350,568 $ 927,465 $ $ 3, 170,639 $ 4,762,679 

The accompanying notes are an integral part of these financial statements. 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTE A - SUMMARY OF SIGNFICANT ACCOUNTING POLICIES 

Opera Omaha, Inc. (the Opera) reports in accordance with the audit and accounting guide 
"Not-For-Profit Organizations'' published by the American Institute of Certified Public 
Accountants. Under the provisions of that guide, the following accounting policies, some of 
which are unique to non-profit organizations, are followed: 

1. Nature of Activities 

The Opera is a private, non-profit organization dedicated to enriching the quality of life In 
our community by creating professional opera and music theatre. The Opera produces a 
season of original main stage productions, presented at the historic Orpheum Theater, 
and smaller productions and musical events throughout the community. The Opera is 
internationally known for Its productions of eight world premieres and four American 
premieres of classical masterpieces, and is highly regarded regional ly for an extensive 
education and outreach program that annually reaches thousands from elementary 
school through adulthood. 

2. Basis of Accounting 

The financial statements of the Opera have been prepared on the accrual basis of 
accounting and, accordingly, reflect all significant receivables, payables, and other 
liabilities. 

3. Basis of Presentation 

The financial statements report net assets and changes in net assets in two classes that 
are based upon the existence or absence of restrictions on use that are placed by its 
donors, as follows: 

a. Net assets without donor restrictions are resources available for use in general 
operations and not subject to donor (or certain granter) restrictions. The governing 
board has designated, from net assets witho(.1t donor restrictions, net assets for the 
artistic excellence program. 

b. Net assets with donor restrictions are resources subject to donor (or certain granter) 
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such 
as those that will be met by the passage of time or other events specified by the 
donor. Other donor-imposed restrictions are perpetual in nature, where the donor 
stipulates that resources be maintained in perpetuity. Gifts of long-lived assets and 
gifts of cash restricted for the acquisition of long-lived assets are recognized as 
revenue when the assets are placed in service. Donor-imposed restrictions are 
released when a restriction expires, that is, when the stipulated time has elapsed, 
when the stipulated purpose for which the resource was restricted has been fulfilled, 
or both. 

The financial statements include certain prior-year summarized comparative information 
in total but not by net asset class. Such information does not include sufficient detail to 
constitute a presentation In conformity with U.S. generally accepted accounting 
principles. Accordingly, such information should be read in conjunction with the 
Organization's financial statements for the year ended June 30, 2020 1 from which the 
summarized information was derived. 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTE A- SUMMARY OF SIGNFICANT ACCOUNTING POLICIES - CONTINUED 

4. Estimates 

The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could differ 
from those estimates. 

5. Fair Market Value of Financial Instruments 

U.S. generally accepted accounting principles define fair value as a price that would be 
received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. All financial instruments are carried at 
amounts that approximate estimated fair value. 

6. Cash and Cash Equivalents 

The Opera considers all highly liquid investments with an initial maturity of three months 
or less to be cash equivalents, excluding cash and cash equivalents in investment 
portfolios. 

7. Unconditional Promises to Give 

Contributions are recognized when the donor makes an unconditional promise to give to 
the Opera. Unconditional promises to give expected to be collected in future years are 
initially recorded at fair value using present value techniques using a risk adjusted 
discount rate. In subsequent years, amortization of the discounts is included in 
contribution revenue in the statement of activities. Donor-restricted contributions are 
reported as increases in net assets with donor restrictions depending on the nature of the 
restrictions. When a restriction expires, net assets with donor restrictions are reclassified 
to net assets without donor restrictions. The Opera receives contributions principally 
from individuals and organizations located in Nebraska and Iowa. The Opera writes off 
pledges and accounts receivable as they are determined to be uncollectible. 

8. Other Receivables 

Other receivables consist of trade receivables for ticket sales, program advertising, 
sponsorships and government grants. Management monitors outstanding receivables 
and charges off to expense any balances that are determined to be uncollectible or 
establishes an allowance for doubtful accounts. The Opera did not have an allowance for 
doubtful accounts as of June 30, 2021. 

9. Investments 

Investments that are purchased are recorded at cost. Investments that are donated are 
recorded at fair value on the date of donation. Thereafter, investments are reported at fair 
value. Net investment return(loss) is reported in the statement of activities and consists of 
interest and dividend income, realized and unrealized gains and losses, less external 
investment expenses. Investments are composed of common trust funds investing in 
debt and equity securities and mutual funds. 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTE A - SUMMARY OF SIGNFICANT ACCOUNTING POLICIES - CONTINUED 

10. Property and Equipment 

Property and equipment are stated at cost less accumulated depreciation. Depreciation 
of property and equipment is provided over the estimated useful lives of the respective 
assets using accelerated and straight-line methods. Useful lives range from three to 
thirty-nine years. The Opera's policy is to capitalize all assets costing more than $500 
with an estimated useful life greater than one year. 

11. Revenue Recognition 

Revenue from ticket sales, grants and sponsorships is recognized when the performance 
obligations of providing the services are met. Revenue prior to that time is recorded as 
deferred revenue. 

12. Contributions 

Contributions are recorded as with or without donor restrictions depending on the 
existence and/or nature of any donor restrictions when cash, securities or other assets or 
unconditional promise to give Is received . Conditional promises to give, that is, those with 
a measurable performance or other barrier, and a right of return, are not recognized until 
the conditions on which they depend have been substantially met. One donor's 
contributions consisted of 14% of total support for the year and 62% of the total promises 
to give at June 30, 2021. 

13. Donated Materials, Egulpment and Services 

Volunteers donate significant amounts of their time to the Organization's program and 
supporting services; however, the financial statements do not reflect the value of these 
services because they do not rneet recognition criteria prescribed by generally accepted 
accounting principles. The Opera generally receives donated services from members of 
the Craftsmen 's Guild. However, due to performance cancellations, no services were 
provided this year. The statement of activities will show the value of contributed services 
which meet the requirements for recognition in the financial statements. Donated 
materials are recorded at fair value at the date of the donation. Donations recorded this 
year were $21,604 and are shown as In-kind Contributions on the statement of activities. 

14. Subsequent Events 

Management evaluated all activity of the Opera through January 25, 2022 (the issuance 
date of the financial statements). In early March 2020, the COVID-19 virus was declared 
a global pandemic. Business continuity across a broad range of industries and countries, 
could be severely impacted for months or more, as governments and their citizens take 
significant and unprecedented measures to mitigate the consequences of the pandemic. 
The COVID-19 outbreak caused the Opera to voluntarily close its faci lity while staff 
continued to work remotely. Management is carefully monitoring the situation and 
evaluating its options during this time. While the disruption is expected to be temporary, 
there is considerable uncertainty around the duration of the closing. The extent of the 
impact on the financial and operational results cannot be reasonably estimated at this 
time. No adjustments have been made to these financial statements as a result of this 
uncertainty. 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTE A- SUMMARY OF SIGNFICANT ACCOUNTING POLICIES - CONTINUED 

15. Advertising Expense 

The Opera expenses advertising as incurred. Advertising expense was $209,436 for the 
year ended June 30, 2021. 

16. Sales tax 

The Opera collects sales tax from ticket sales and remits the appropriate amount to the 
State of Nebraska. The Opera's accounting policy is to include the tax collected and 
remitted to the State of Nebraska in ticket revenue and show the expense in box office 
sales tax expense. 

17. Functional Allocation of Expenses 

Functional expenses that are not directly attributed to specific program services or 
supporting services are allocated based upon staff time spent on a particular program 
service or supporting service. Salaries and benefits are allocated based on estimates of 
time and effort. 

NOTE 8- ORGANIZATION AND TAX STATUS 

Opera Omaha, Inc. is exempt from income taxes as a non-profit corporation under Section 
501 (c)(3) of the Internal Revenue Code and, accordingly, the financial statements do not 
reflect a provision for income taxes. As of June 30, 2021 , the Organization had no uncertain 
tax positions. The Opera's Form 990 is subject to examination by the Internal Revenue 
Service for a period of three years. 

NOTE C - PROMISES TO GIVE 

Promises to give at June 30, 2021 are as follows: 

Fellowship Endowment $ 640,000 

Programs 80, 000 

General use 1,926, 103 

Receivable in less than one year 

Receivable in one to five years 
Total unconditional promises to give 

Less discounts to net present value 
Net unconditional promises to give at June 30, 2021 

$ 2,646, 103 

$ 1,280,656 

1,365,447 
2,646, 103 

(61,421) 
$ 2,584,682 

Promises to give in more than one year are discounted at 3. 75%. 

The Opera has received a conditional promise to give in the amount of $2,500,000 from a 
foundation for matching gifts for the Fellowship Endowment. 

The Opera has received a conditional promise to give in the amount of $100,000 from a 
foundation for rriatching gifts for the Fellowship program. 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTED - LIQUIDITY AND AVAILABILITY 

The following reflects the Organization's financial assets as of the statement of financial 
position date, reduced by amounts not available for general use within one year of June 30, 
2021 because of contractual or donor-imposed restrictions or internal designations: 

Financial assets: 

Cash $ 347,775 
Unconditional promises to give 2,584,692 
Other receivables 655,279 
Investments 4,579.415 

Total financial assets available within one year 8,167,161 

Less amounts unavailable for general expenditures within one year due to: 

Amounts restricted by donors (5,025,298) 

Total amounts unavailable for general expenditure within one year (5,025,298) 

Total financial assets available to meet cash needs for general 

expenditures within one year $ 3,141,863 

The Organization 's liquidity policy ls to ensure that the Organization operates within an 
adequate level of institutional liquidity to minimize risk associated with temporary, unforeseen 
liquidity needs. Liquid funds that are without donor restriction will be used to satisfy the 
minimum liquidity target. Additionally, the Organization doesn't intend to spend these funds 
for purposes other than those Identified that could be used to help manage unanticipated 
liquidity needs. Further, the Organization has the ability to access additional resources 
through a line-of-credit agreement with the bank. 

NOTE E - INVESTMENTS 

Investments at June 30, 2021 consist of the following: 

Money market funds $ 
Equity funds 
Fixed income funds 
Mutual funds 

$ 

Fair 
Cost Value 

1,409,482 
1,559,231 

844,986 
287,002 

4,100,701 
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$ 1,407,248 
1,807,983 
1,056,550 

307,634 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTE F - FAIR VALUE OF FINANCIAL STATEMENTS 

The Opera reports Its fair value measures using a three-level hierarchy that prioritizes the 
inputs used to measure fair value. This hierarchy, established by GAAP, requires that entities 
maximize the use of observable inputs and minimize the use of unobservable inputs when 
measuring fair value. The three levels of inputs used to measure fair value are as follows: 

Level 1: Quoted prices for identical assets or liabilities in active markets to which the 
organization has access at the measurement date. 

Level 2: Inputs other than quoted prices included in level 1 that are observable for the 
asset or liability, either directly or indirectly. Level 2 inputs include: 

• quoted prices for similar assets or liabilities in active markets; 
• quoted prices for identical or similar assets in markets that are not active; 
• observable inputs other than quoted prices for the asset or liability (for example, 

interest rates and yield curves); and 
• inputs derived principally from, or corroborated by, observable market data by 

correlation or by other means. 

Level 3: Unobservable inputs for the asset or liability. Unobservable inputs should be 
used to measure the fair value to the extent that observable inputs are not available. 

Regarding the determination of when transfers between levels of the fair value hierarchy are 
deemed to have occurred , the Opera evaluates the transfer as of the event or change in 
circumstances that caused the transfer. 

When available, the Opera measures fair value using level 1 inputs because they generally 
provide the most reliable evidence of fair value. However1 level 1 inputs are not available for 
rnqny of the assets and liablllties that the Opera is required to measure at fair value (for 
exampl,e, unconditional promises to give and in-kind contributions). 

The primary uses of fair value measures in the Opera's financial statements are: 

• initial measurement of noncash gifts, including gifts of investment assets and 
unconditional promises to give; 

• recurring measurement of investments; and 
• recurring measurement of beneficial interests in trusts. 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTE F - FAIR VALUE OF FINANCIAL STATEMENTS - CONTINUED 

The Opera used the following methods and significant assumptions to estimate fair value: 

Money market funds: Determined by the published net asset value per unit at the end of 
the last trad ing day of the year, which is the basis for transactions at that date. 

Equity securities traded on national securities exchanges: Determined by the closing 
price on the last business day of the fiscal year. 

Exchange-traded and closed-ended mutual funds: Determined by the published net asset 
value per unit at the end of the last trading day of the fiscal year, which is the basis for 
transactions at that date. 

Assets and liabilities measured at fair value on a recurring basis are summarized below. 

Fair Value Measurements at June 30, 2021 

Total Level 1 Level 2 Level 3 

Investments: 

Money market funds 

Equity funds 

Fixed income funds 

Mutual funds 

$1,407,248 

1,807,983 

1,056,550 

307,634 

$4,579,415 

$1,407,248 

1,807,983 

1,056,550 

307,634 

$4,579,415 

NOTE G - PROPERTY AND EQUIPMENT 

Property and equipment at June 30, 2021 consists of the following: 

Furniture and equipment 
Leasehold improvements 

Less accumulated depreciation 
Property and equipment, net of 
accumulated depreciation 

$ 994,176 
75,816 

1,069,992 
988,589 

$ 81,403 

Depreciation expense for the year ended June 30, 2021 is $108,286. 

NOTE H - LINE OF CREDIT 

$ $ 

$ $ 

The Opera has a $500,000 revolving line of credit with a bank dated February 28, 2021 . 
Interest payments are payable monthly at th e U.S. prime rate. The outstand ing pri ncipal Is 
due on demand . There was an un used amount of the line of credit of $500,000 at June 30, 
2021. The line of credit is secured by inventory, equipment, and receivables and matures on 
February 28, 2022. 
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NOTE I - LOANS PAYABLE 

Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

A Paycheck Protection Program (PPP) loan in the amount of $255, 108 was obtained on April 
15, 2020 and is payable in 18 equal installments. A second PPP loan in the amount of 
$220,448 was obtained on February 5, 2021 and is payable in 60 installments. The loans 
have an interest rate of 1 %. The Opera has applied for and received forgiveness under the 
PPP program from the U.S. Small Business Administration on both loans during the year 
ended June 30, 2021. The total loan forgiveness of $475,556 is included in Grant revenue on 
the statement of activities. 

NOTE J - DEFERRED REVENUE 

The Opera had received $170,908 on advance ticket sales and $49,750 for sponsorships and 
grants at June 30, 2021 for the 2021 -2022 season. As each production is presented, that 
portion of the advance ticket collections and sponsorships which pertains to that production 
will be recognized as revenue. Jn the event that any of the scheduled productions for the 
2021 -2022 season are not presented, the advance ticket collections for that production will be 
available for refund to the ticket holders. 

NOTE K - COMMITMENTS 

The Opera entered into a lease for its office facil ity during October 2011. Monthly rental 
payments of $6,473 are due starting January 1, 2012 through December 31 , 2021 . This 
lease was renewed for an additional five years through December 31 , 2026 at the same rent 
amount. 

The Opera entered Into a lease for storage and rehearsal space during May 2019. Monthly 
variable rental payments of between $5,955 and $6,809 are due through June 30, 2029. 

The minimum annual payments under these leases for subsequent fiscal years are as 
follows: 

2022 $ 
2023 $ 
2024 $ 
2025 $ 
2026 $ 

2027-2029 $ 

144,821 
152,397 
147,046 
154,656 
116,976 
241,525 

Rent expense was $155,681 for the year ended June 30, 2021. 

As of June 30, 2021, the Opera had entered into commitments for productions for the upcoming 
2021-2022 season totaling $318,373. 
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NOTE L - NET ASSETS 

Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

The detail of the Opera's net asset categories at June 30, 2021, is as follows: 

Without donor restrictions 
Undesignated 

Total without donor restrictions 

With donor restrictions 
Subject to expenditure for specified purpose: 

Artistic Initiatives 
Other 

Endowments: 
Subject to appropriation and expenditure when 

a specified event occurs: 
Endowment - Crescendo Campaign 
Endowment - Hearst 
Endowment - Rice 
Endowment - fellowship (see Note N) 

Subject to NFP endowment spending policy 
and appropriation: 

Endowment - Hearst 
Endowment - Rice 
Endowment - fellowship 
Unconditional promises to give, net - perpetually restricted 

Total endowments 
Total with donor restrictions 

Total net assets 

$ 

$ 

2,799,655 

2,799,655 

126,735 

329,500 

456,235 

2,431,647 

556 

86,657 

(853) 

2,518,007 

100,000 

383,007 

735,135 

832,914 

2,051,056 

4,569,063 

5,025,298 

7,824,953 

The Crescendo Campaign began in the year ended June 30, 1997. Until December 31, 2003, 
all of the income of the fund can be disbursed to support the activities of the Opera. After 
December 31, 2003, all of the income and up to five percent of the value of the fund can be 
disbursed to support the activities of the Opera. Any income which ls not disbursed in one 
year may be carried forward and disbursed In future years. 

The Opera was awarded a $100,000 grant from the William Randolph Hearst Endowed Fund 
in December 2001 . The grant funds are to be used for establishing an endowment with the 
principal remaining intact and the income to be used for scholarships and programs. 

The Opera received a gift of $383,007 from an estate in 2014. The gift required the principal 
to be retained and invested, and the income only to be used for general purposes. 

The Opera started the Holland Community Opera Fellowship fund in 2019. Gifts to this fund 
require the principal to be retained and invested , and the income only to be used for 
operating the Holland Community Opera Fellowship. 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTE L - NET ASSETS - CONTINUED 

Net assets were released from donor restriction by incurring expenses satisfying the 
restricted purpose or the passage of time or other events specified by the donors as follows 
for the year ended June 30, 2021: 

Satisfaction of purpose restrictions 
Production sponsorships 
Productions 
One Campaign 
Government Assistance 
Crescendo Campaign 
Various programs 
Hearst - programs 

NOTE M - RETIREMENT PLAN 

$ 222,500 
129,606 
75,000 

918,324 
250,000 
344,499 

17,500 
$ 1,957,429 

Opera Omaha, Inc. established a 403(b) plan during the year ended July 1, 1999. All full time 
salaried employees are eligible to participate after one month of service. The Opera made a 
discretionary contribution of 3% of employee wages. Total pension expense was $44,914 for 
the year ended June 30, 2021. 

NOTE N - ENDOWMENTS 

The Opera's endowments include donor-restricted endowment funds and funds designated by 
the Opera to function as endowments. As required by U.S. generally accepted accounting 
principles, net assets associated with endowment funds, including funds designated by the 
Opera to function as endowments, are classified and reported based on the existence or 
absence of donor-imposed restrictions. The Opera has the following endowments: 

Crescendo Endowment - The Crescendo endowment is to fund the Opera's need for 
equipment and other resources which will directly enhance Opera Omaha's ability to earn 
or raise revenue, provide resources for outreach programs, special projects or 
productions of unusual merit, and supplement any required operating expenses. 

William Randolph Hearst Endowed Funds - The Hearst endowment is to provide funding 
for education and outreach activities. 

David M. Rice Endowed Funds - The Rice endowment is to provide funding for general 
operations. 

Opera Omaha Fellowship Endowment - In August 2017, the Holland Community Opera 
Fellowship Program was announced . This resident-artist program brings community­
minded professional opera singers to live and work in Omaha. This ground-breaking 
program has dramatically increased the Company's relevance in the community. The 
Holland Foundation has given Opera Omaha an opportunity to raise the resources 
needed to secure the future of Opera Omaha's Holland Community Opera Fellowship 
Program; they have offered a $2.5 million challenge grant. At the end of fiscal year 2021, 
$1,455, 135 has been pledged towards this endowment. 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTE N - ENDOWMENTS - CONTINUED 

Interpretation of Relevant Law 

This Policy Regarding Donor Restricted Funds was adopted by the Executive Committee of 
the Board of Directors of Opera Omaha on July 21, 2009. The Nebraska Legislature adopted 
LB 136, the Uniform Prudent Management of Institutional Funds Act ("NUPMIFA"}, in 2007. 
In order to comply with the portions of the NUPMIFA pertaining to donor restricted funds, the 
Board adopted the following policy: 

Subject to the intent of a donor expressed in the gift instrument, Opera Omaha may 
appropriate for expenditure or accumulate so much of an endowment fund as Opera Omaha 
determines is prudent for the uses, benefits, purposes and duration for which the endowment 
fund is established. Unless stated otherwise in the gift Instrument, the assets in an 
endowment fund are donor-restricted assets until appropriated for expenditure by Opera 
Omaha. 

In accordance with NUPMIFA, Opera Omaha, in addition to acting in good faith, with the care 
that an ordinarily prudent person in a like position would exercise 1.1nder similar 
circumstances, shall consider, if relevant, the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 

1. the duration and preservation of the endowment fund; 
2. the purposes of the institution and the endowment fund; 
3. general economic conditions; 
4. the possible effect of inflation or deflation; 
5. the expected total return from income and the appreciation of investments; and 
6. other resources of Opera Omaha; 

Terms in a gift instrument designating a gift as an "endowment", or a direction or 
authorization in the gift instrument to use only income, interest, dividends, rents, issues, or 
profits, or to preserve the principal intact, or words of similar import: 

1. create an endowment fund of permanent duration unless other language in the gift 
instrument limits the duration or purpose of the fund; and 

2. do not otherwise limit the authority to appropriate for expenditure or accumulate as 
described below. 
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Opera Omaha, Inc. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2021 

NOTE N - ENDOWMENTS - CONTINUED 

Endowment Activity 

The Opera's endowment had the following activity as of June 30, 2021 : 

Changes in Endowment Net Assets 
for the Year Ended June 30, 2021 

Endowment net assets, beginning of year 
Investment return: 
Investment income 
Investment fees 
Net appreciation (realized and unrealized) 
Total investment return 

Contributions 
Appropriations of endowment assets for 
expenditures 

Endowment net assets, end of year 

Without Donor 
Restrictions 

$ 

$ 

Endowment Net Asset Composition by Type of Fund 
as of June 30, 2021 

Donor-restricted endowment funds 
Unrestricted endowment funds 
Total 

Funds with Deficiencies 

$ 

$ 

$ 

$ 

With Donor 
Restrictions 

2,823,468 

42,286 
(15,927) 
529,687 
556,046 
624,135 

~267,500~ 
3,736,149 

$ 3,736,149 

$ 3,736,149 

From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or NUPMIFA requires the 
Organization to retain as a fund of perpetual duration. The Holland fellowship endowment had 
a deficiency of $853 at June 30, 2021 . Management expects the balance to be restored when 
the market improves but would use cash to restore the balance if necessary. 

Investment Policy 

At the beginning of each fiscal year, the Board of Trustees, based on recommendation of the 
Finance Committee, shall determine the investment policy to be followed by the Endowments 
for that year. Asset allocation policy - the general range for fixed income investments is 20% 
to 60%, equity investments 40% to 70%, cash and short-term investments up to 30%. The 
investment policy of the Endowment shall be to maximize the return on the Endowment's 
assets commensurate with preservation of those assets. 

Distribution Policy 

The Opera may disburse any or all of the income of the Crescendo Endowment to support 
the activities of Opera Omaha. The Opera may annually disburse any or all of the income 
and up to five percent of the value of the Crescendo Endowment on the first day of the year. 
Any income which is not disbursed in one year may be carried forward and disbursed in 
future years. The Opera may disburse only the Hearst Endowment's income for the Opera's 
education and outreach activities. 
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